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STATEMENT оF MANAGEMENT,S RESPoNSlBlLlTlES FoR тнЕ PREPARATIoN
ОF ТНЕ SPECIAL PURPOSE FINANCIAL STATEMENTS

The management of the Вrапсh of Aga Khan Foundation in the Kyrgyz Republic ("АКF-КG") is
responsible for the рrераrаtiоп of the special рurроsе financial statements for the уеаr ended 31

DесеmЬеr 2021 of "Community Engagement and Social Accountability Project" ("the Project")
financed Ьу Letter Аgrееmепt CASA-1000 МDТF Grant No. ТFOА7727, iп comp[iance with the
lnternational Pubtic Sесtоr Accounting Standard "Fiпапсiа[ Reporting under the Cash Basis of
Accounting" (lPSAS-Cash Basis) issued Ьу the lnternational Pubtic Sесtоr Accounting Standards Board
(lPSASB) and the Financia[ Management Manual for World Bank Fiпапсеd lnvestment Operations (WB
Guidetines).

lп рrераriпg the specia[ рurроsе financiaI statements, AKF-KG's management is responsib[e fоr:
. Рrореrlу selecting and applying accounting policies;

о presenting information, including accounting policies, in а mаппеr that provides rе[ечапt,
reliable, соmраrаЬ[е and understandable information;

. Providing additiona[ rеquirеd disclosures fоr the уеаr ended З1 December 2021.

AKF-KG's Management is a[so responsib[e for:
. Designing, imp[ementing and maintaining ап effective and sound system of internal сопtrо[s,

throughout the Project;

. Maintaining adequate accounting rесоrds that аrе sufficient to show апd explain the project's
transactions, and which enable them to епsurе that the special purpose financial statements
of the Project comply with /PSAS - Cash 8osis and the I,YB Guidelines;

. Taking such steps that аrе rеаsопаьtу availab[e to them to safeguard the assets of the project
and to affirm that funds received have Ьееп used in ассоrdапсе with the Lеttеr Agreement
CASA-1000 MDTF Grапt No. ТFОЛ7727 dated 14 June 2018, апd Wоr[d Bank related guidelines,
with due attention to есопоmу and efficiency, and оп[у for the purposes for which the
financing was provided; and

. preventing and detecting fraud and other еrrоrs.

The specia[ purpose financial statements for the уеаr ended З1 DесеmЬеr 2071 wеrе authorized for
issue оп 8 June 2022 Ьу the AKF-KG's Management.

Sergei КаЬапоч
Fiпапсе Director of АКF-КG

оп behalf of the AKF-KG's

Chief Executive Offiier of АКF-КG
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lNDEPENDENT AUDlToR,s REPoRT

То the management of the Вrапсh of Aga Khan Foundation in the Kyrgyz Republic

Орiпiоп

We have audited the special purpose financial statements of "Соmmuпitу Engagement and Social
Accountability Project" ("Project") financed Ьу Letter Agreement CASA-1000 MDTF Grапt No.
ТFOЛ77Z7 dated 14 June 2018 ("Letter Agreement), and implemented Ьу the Вrапсh of Aga Кhап
Foundation in the Kyrgyz Repub[ic ("АКF-КG") which comprise the statement of cash receipts and
payments, and the statement of expenditures реr components for the year ended З1 December
2021, and notes to the special purpose financial statements, including а summаrу of significant
accounting po[icies.

lп оur opinion, the accompanying financial statements for the уеаr ended 31 DесеmЬеr 2021 аrе
рrераrеd, in a[l material respects, in ассоrdапсе with lnternationat Pubtic Sector Accounting
Stапdаrd: Fiпапсiаl Rероrtiпg Uпdеr the Cash Basis of Дссочпtiпg, (lPSAS-Cash Basis).

Basis fоr Opinion

We conducted очr audit in ассоrdапсе with lnternationa[ Standards оп Auditing (lSAs) as issued Ьу
lnternationat Auditing and Assurance Standards Board (|AASB). Оur responsibilities uпdеr those
standards аrе further described in the Дuditоr's Responsibilities fоr the Дчdit of the FiпапсiаI
Stotements section of оur rероrt.
We аrе independent of the Project and of the АКF-КG in accordance with the /пtеrпсtiопоI Ethics
Stondords Boord for Дссочпtапts' Code of Ethics fоr Professionol Дссочпtопts (lЕsВД Code), and we
have fulfi[[ed out other ethicaI requirements in ассоrdапсе with lESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide а basis
for оur opinion.

Emphosis of Иоttеr- Cosh Bosis of Дссоuпtiпg

We draw attention to Note 2 to the financial statements, which describes that financial statements
аrе рrераrеd in ассоrdапсе with cash basis frаmеwоrk, as а result, they may поt Ье suitable fоr
another purposes. Оur opinion is not modified in respect of this matter.

Emphosis of llatter-Project implementation

We draw your attention to Note 7 of these special purpose financial statements disclosing delays of
the project implementation.

Responsibilities of the Management fоr the Financial Statements

Management of the АКF-КG is responsible for the рrераrаtiоп of the special рurроsе financia[
statements in ассоrdапсе with lPSAS-Cash Basis issued Ьу the lnternationat Public Sector Accounting
Standards Board (IPSASB) and Financial Management Manual fоr World Bank Fiпапсеd lnvestment
Ореrаtiопs ("WB Guidelines"), and for such internal control as management determines is necessary
to enabte the рrераrаtiоп of special purpose financial statements that аrе free frоm material
misstatement, whether due to fraud оr еrrоr.
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дuditor's Responsibility fоr the Audit of the Special Рчrроsе Financial Statements

оur objectives аrе to obtain rеаsопаьlе аssurапсе about whether the special рurроsе financial
statements as а whole аrе frее from material misstatement, whether due to fraud or еrrоr, and to

issue ап auditor's rероrt that inctudes очr opinion. Reasonable assurance is high lеvе[ of аssurапсе,

but is not а guаrапtу that ап audit conducted in ассоrdапсе with lsAs wi[[ always detect а material
misstatement when it exists. Misstatements arise frоm fraud апd еrrоr and аrе considered material
if, individuatty оr in the aggregate, they could rеаsопаьlу Ье expected to inf[uence the economic
decisions of users taken оп the basis of these speciat purpose financia[ statements.
дs раrt of an audit in ассоrdапсе with lsAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

. |dentify and assess the risks of mаtеriаl misstatement of the special purpose financia[

Statements, whether due to fraud оr еrrоr, design and реrfоrm audit procedures responsive

to those risks, and obtain audit evidence that is sufficient апd аррrорriаtе to provide а basis

fоr очr opinion. The risk of not detecting а materia[ misstatement resulting frоm fraud is
higher than for one resu[ting frоm еrrоr, as fraud may involve col[usion, forgery, intentional

omissions, misrepresentations, оr the override of iпtеrпа[ control.
. Obtain ап understanding of iпtеrпаl control rеlечапt to the audit in оrdеr to design audit

рrосеdurеs that аrе appropriate in the circumstances, but not fоr the рurроsе of expressing

ап opinion оп the effectiveness of the iпtеrпаl сопtrоl.
о Evaluate the appropriateness of accounting poticies used and the reasonableness of

accounting estimates and related disclosures made Ьу mапаgеmепt.

We communicate With management regarding, among other matters, the planned scope апd timing

of the audit and significant audit findings, inc[uding апу significant deficiencies in interna[ сопtrоl

that we identify during очr audit.

Rероrt оп Other Legol Requirements

То compty With the terms of the Letter Agreement, the АКF-КG mапаgеmепt shatt iпsurе that:

1. funds have Ьееп used in ассоrdапсе with the conditions of the Letter Agreement concluded
between the lпtеrпаtiопаl Development Association (lDA) and the Kyrgyz Republic, and Wоr[d

Bank related guidetines, with due attention to есопоmу and efficiency, and опlу fоr the
purposes for which the financing was provided;

2, iupporting documents, rесоrds and accounts have Ьееп maintained to Support ctaims for
rеimЬчrsеmепt of expenditures incurred. Expenditures inc[uded in the withdrawal applications
and reimbursed against аrе etigibte fоr financing чпdеr the Letter Аgrееmепt. lnterim
Unaudited Financial Statements (lFSs) issued Ьу АКF-КG during the reporting period аrе in
agreement with the undertying books of account;

з. ТБе Designated account used has been maintained in ассоrdапсе with the provision of the
Letter Agreement, and World Bank related guide[ines.

4. Goods апd Services financed have Ьееп рrосurеd in ассоrdапсе with the Letter Аgrееmепt апd

Wortd Bank related guidetines.

management has comptied with the above requirements for the уеаrlп оur opinion, the AKF-KG
ended 31 DесеmЬеr 2о21.

"BDO Armenia" CJSC
8 June 2022

Gnel Khachatryan, FССА
Engagement Раrtпеr
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Community Engagement and Social Accountability Project
CASA-1000 MDTF Grant No. ТFOА7727

Notes to the special рurроsе financial statements
Fоr the уеаr ended 31 DесеmЬеr 2021
(Дmоuпts аrе shоwп iп US dollars)

1. General information

1.1, The Project

The Letter Дgrееmепt was сопсludеd оп'|4 June 2018 between the Kyrgyz Republic and the
lnternationa[ Development Association ("lDA", "IBRD" оr "WB"), ассоrdiпg to which lDA acting as

administrator of grапt funds provided Ьу the centra[ Asia south Asia Transmission project Multi-
Dопоr Trust Fuпd ("СДSА-1000 мDтF"), provided grant to the Kyrgyz Republic: CASA-1000 мDтF
Grапt No. тFOл77z7 in the amount of 1,000,000 United States Dollars (USD).

The financing was provided for the implementation of *community Engagement апd social
Accountability Project. (the Project).
Тhе Project became effective оп 1 5 Маrсh 2019.

The Ctosing date of financing under CASA-,l000 мDтF Grапt No. тFOл77z7 is March 31, 2022 (as

updated Ьу WB [etter dated 11 June 2020).
The Grасе Period fоr submitting withdrawat application for expenditures incurred before the C[osing

date is four months following the Closing date: З1 Juty 2022.

1.2. The Project objectives

The objective of the project is to support youth engagement and social accountability fоr better
services and infrastructure in selected areas of the Kyrgyz Repubtic.

The Project consists of the following parts:

Раrt 'l: Community Mobi[ization and Capacity Buitding

Part 2. Youth Engagement in Дwаrепеss Buitding and Social ДссоuпtаЬilitу

Part 3. Project Management, Monitoring and Evatuation, and Communication

1.3. The Project Budget опd Fiпопсiпg

The Project is whot[y financed Ьу CASA-'|000 МDТF Gгапt No. ТFOЛ77Z7.

category сASA-1000 мDтF
Grапt No.
тFол7727

Total lDA Credit/Grant
Expenditure Fiпапсiпg

(inclusive of taxes)
USD USD

(1 ) Goods, non-consulting
services, consulting
services, training and
workshops, and incrementaI
оDеrаtiпq costs 1,000,000 1,000,000 100%

Total 1,000,000 ,l ,000,000

1.4. Project lmрlеmепtаtiоп

The Project is implemented Ьу the Вrапсh of Aga Кhап Foundation in the Kyrgyz Repubtic ("АкF_
KG").

Тhе дКF_КG address is: 25, Д.ТоkоmЬаеy str., ВС Monaco-Avangard, 7ZOO28, Bishkek, Kyrgyzstan .



Community Engagement and Social Accountability Project
CASA-1000 MDTF Grant No. ТFOА7727

Notes to the special рurроsе financial statements
Fоr the уеаг ended 31 DесеmЬеr 2021
(Аmочпts are shоwп iп US dollars)

2. Sчmmаrу of significant accounting policies

2.1. Рrероrоtiоп апd рrеsепtаtiоп of fiпопсiоl statements

The special рчrроsе financial statements аrе рrераrеd in ассоrdапсе with the lnternationat Pubtic
Sесtоr Accounting Standard: Fiпапсiоl Reporting lJпdеr the Cash Basis of Дссоuпtiпg (lPSAS-Cash
Basis), issued Ьу the lnternational Pubtic Sector Accounting Standards Board (lPSASB), and presented
in accordance with Fiпапсiа[ Management Мапuа[ for World Bank Fiпапсеd lnvestment Operations
(Маrсh 2010): RM З - Financial Reporting and Auditing.

The principal accounting po[icies apptied in the preparation of these speciat purpose financial
statements аrе set out below. These policies have Ьееп consistent[y apptied to att the periods
presented.

2.2 Cosh bosis of оссоuпtiпg

Project financing is recognised as а sоurсе of project funds when the cash is received. Project
expenditures аrе recognised as а use of project funds when the payments аrе made.

2.3 Rероrtiпg сurrепсу

The reporting сurrепсу of these speciaI purpose financiaI statements is United States dottars (USD).
The expenditures made in local сurrепсу, Kyrgyz Som (KGS), аrе trans[ated into USD based at the
exchange rate prevailing at the date of the transaction.

The exchange rаtе defined Ьу the operating bank is as foltows:
З1 DесеmЬеr 2020: USD 'l = 82.70 KGS.
З1 DесеmЬеr 2021: USD 1 = 84.50 KGS.

2.4. Toxes

The taxes аrе paid iп ассоrdапсе with the tax regulation of the kyrgyz Repubtic.

2.5. Budget

Ехрепditчrе budget is created based оп actua[ accumulated expenditures for the last period plus
the updated рrосurеmепt plans for the Reporting year.



Community Engagement and Social Accountability Project
CASA-1000 мDтF Grant No. ТFOА7727

Notes to the special рчrроsе financial statements
Fоr the уеаr ended 31 December 2021
(Дmочпts аrе shоwп и US dol/ars/

withdrawal
application No

withdrawal
application
value date

Disbursement categories

Total('l ) Goods, non-consulting
services, consulting services,
training and workshops, and
incrementaI operatinq costs

4 25-FеЬ-202 1 82, 1 85.2з 82,1 85.23

5 26-Дрr-2021 9о,754.76 90,754.76

6 1 '1-Aus-202'| 91,353.09 91,з5з.09

7 08-Nov-2021 97,098.95 97,098.95
Totat 361,392.0з 361,392.0з

З. Summary of Sчmmаrу Rероrts and SOEs

4. Statement of Designated Accounts

Letter Agreement
Bank account пumьеr

Bank

Bank location

Ассоuпt сurrепсу

CASA-1000 МDТF Grant No. ТFOА7727

1 28001 605з6717z4
CJSC "Куrgуz lnvestment апd Credit Вапk"

21 Erkendik ачепuе, Bishkek, Kyrgyz Repub[ic

USD

yеаr ended
31 Dec 2021

yеаr ended
31 Dec 2020

1. Opening balance
2. Add: opening discrepancy
З. lDA advance/replenishment
4. Less: Refund to lDA from DA

5. Рrеsепt outstanding amount advanced to DA

6. DA closing Ьа[апсе

7. Add: Amount of etigibte expenditures paid

8. Less: interest еаrпеd (if credited to DA)

9. Total advance accounted for

'l0. Closing discrepancy (5)-(9)-

(-) The discrepancy is due to:

Ваlапсе at Transit account (Note 6)
Balance at Receivables account (Note 6)
Fоrеigп сurrепсу (gain) /toss

Total

378 458 203,613

749 579

17,zзб

579

361,з9z_

40,728

1,062
162,402_

379 zo7 zo4,192

17,236

186,з77

з5,1 57

343,з0,1

As at
31 Dec 2о21

USD

AS at
3,1 Dec 2020

USD
126
666
4?

24з
8,|

255

l0

749 579



Fог the уеаr ended 31 DесеmЬеr 2021
(Amounts аrе shown iп US

Community Engagement and Social Accountability Project
CASA_1000 MDTF Grant No. ТFOА7727

Notes to the special рurроsе financial statements

5. Statement of Financial Position

The Statement of Financial Position discloses assets, tiabitities and net assets of the Projects aS at
rероrtiпg date. lt is рrераrеd iп ассruа[ basis that is transactions аrе recognized when they оссur
(and not опlу when cash is received or paid).

Note З1 Dec 2о21
USD

31 Dec 2020
USD

ASSETS
Cash
Рrерауmепts

Total assets

LlAB]LlTIES
PayabIes

Total liabilities

NET ASSETS
cumulative income
CASA-1000 MDTF Grапt No. ТFOА7727

Cumulative ехрепsеs
Project expenses

Fоrеigп exchange gain/ (toss)

Total net assets

6. Cash

CASA-1000 мDтF Grапt No.
тFол7727
Designated Ассоuпt
Transit account
ReceivabIes account

з5,949_ 17,560_

35,949 1 7.560

5,в22 2,011
5,82z z,o11

бzз,794 262,402
бz3,794 262,4o2

59з 746,598

593 246,598
42 (255)

127 15,549

Underlying
Счrrепсу

31 Dec 2021
USD

31 Dec 2020
USD

USD
KGS
KGS

з5,1 57
1zб
666

17,2зб
24з

81

з5,949 17,56о

(а) АКF bank accounts аrе held at CJSC "Kyrgyz lnvestment and Credit Bank"

!l
ll



Community Engagement апd Social Accountability Project
CASA-1000 MDTF Grant No. ТFOА7727

Notes to the special purpose financial statements
Fог the уеаr ended 31 DесеmЬеr 2021
(Дmочпts аrе shоwп iп US dollars)

7, Project Expenditures Budget Execution

Саtеgоrу

cumulative
Expenditures

as at 31 Dec 2021 Total budeet Execution (а)

USD USD о//о

(1) Goods, non-consulting services, consulting
services, training and workshops, and
iпсrеmепtа[ operatinq costs 587,888 1.000.00о 59%

Goods 3,32о 1о,l1о 33%

Non-consu/tin q se rvi ces

Consultinq services 207.753 433,000 48%

тrоiпiпq апd workshops 99.403 158,590 63%

l пс rеmепtоI оре rati пq С osts 277,412 398,300 70%

Total 587,888 1,000,000 59%

(а) The Project Ьесаmе effective оп 15 Маrсh 2019 апd Ctosing date is set on 3,1 Маrсh 2О22, which
was initially set оп З0 Sept 2020 (Note 1.1.).
As at З1 Dec 2021 59% of the Project expenditures аrе completed. The main rеаsопs for slow
Progress of the imp[ementations wеrе delays in the finalization of the project tаrgеt areas Ьу the
CESA's раrепt project, the CASA1000 Community Support Project (CSP), апd the CoVlD-19 situation.
The following measures аrе taken: (1) hire а new facilitator and (2) request а NCE to align the
imp[ementation periods of the CSP апd the CESA.
The project management apptied to WB fоr а no-cost extension of the project. lt is expected that it
wilt Ье extended titt З0 June 202З. An official аррrоча[ wilt Ье received Ьу the beginning of June
zozz.

8. Fiпапсiпg

yеаr ended yеаr ended cumulative as
31 Dec 2021 3,1 Dec 2020 at 31 Dec 2021

USD USD USD
Аdчапсе
SOE and Summary Report
Total

TotaI financing budget

Реrсепtаgе of finance provided
as at З1 Dec 2021

з61,з92 162,4oz
100,000
5z3,794

36,t,з92 162,4о2 бz3,794

1,000,000

бz%

l2



Community Engagement and Social Accountability Project
CASA-1000 MDTF Grant No. ТFOА7727

Notes to the special рчrроsе financial statements
Fоr the уеаr ended 31 DесеmЬеr 2021
(Дmочпts аrе shоwп iп US dollars)

9. Events after reporting date

SOE applications

The apptication N 8 inctuding expenditures relating to the rероrtiпg реriоd in the amount of 64,094
USD was submitted to WB оп 2 FеЬ 2022 and approved оп 3 FеЬ 2022.

ltilitory conflict between Russion Fеdеrаtiоп опd Republic of Ukrоiпе

Оп FеЬruаry 24, ZO2Z, Russia [aunched а large-scale military operations against Ukraine. ln оrdеr to
resist Russia, the EU and the United States, and other countries around the world, have imposed
economic and political sanctions, as а result of which the Russian есопоmу is facing significant
issues. At present, the сочrsе of the wаr, the impact of sanctions, and the extent of the
consequences аrе unpredictab[e,
Taking into consideration of Russia's politicat and economic iпf[uепсе on the Kyrgyz Republic, as
well as the fact that country is а mеmЬеr of the Russia [ead Eurasian Есопоmiс Union (EEU), the
current situation may indirectty affect the stabitity of Kyrgyz Republic's financial and economic
SyStemS.
At the moment, given the unpredictability of these circumstances, the Project management finds it
difficutt to assess the potentiaI impact оп the Project implementation.

10. Litigations

Тhеrе аrе по pending litigations related to the Project as at reporting date and as at approval date
of these specia[ рurроsе financiat statements.
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Community Engagement and Social Accountability Project
CASA-1000 MDTF Grant No. ТFOА7727

ANNEX l. RECONCIL|ATION BETWEEN ТНЕ AMOUNTS SUBM|TTED ВY ТНЕ АКF_КG AND
DISBURSED ВY ТНЕ WORLD BANK
Fоr the уеаr ended 31 DесеmЬеr 2021
(Дmочпts аrе shоwп iп US dollars)

Expenditure Category Appl. АкF-кG WB Difference
(1) Goods, non-consulting services, consu[ting
services, training and workshops, and incremental
operating costs

4 82,1 85.23 82,1 85.23
5 90,754.76 90,754.76
6 91,з5з.09 91 , з 5з.09
7 97,098.95 97,098.95

Total з6l,з92.0з з6l,з92.03
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