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STATEMENT ОF MANAGEMENT,S RESPONSIBILITIES FОR ТНЕ PREPARAT|ON
ОF ТНЕ SPECIAL PURPOSE FINANCIAL STATEMENTS

The mапаgеmепt of the Pubtic Foundation Mountain Societies Development Support Рrоgrаmmе in
Kyrgyz Repubtic ("MSDSP KG") is responsibte for the рrераrаtiоп of the special purpose financiaI
statements for the уеаr ended 3'l December 2021 of "Livelihoods for Youth Community Support
Project" ("the Project") financed Ьу Letter Agreement JSDF Grапt No. ТFOА8254, in compliance
with the lnternationat Public Sесtоr Accounting Standard "Financial Reporting under the Cash Basis

of Дссоuпtiпg" (lPSAS-Cash Basis) issued Ьу the lпtеrпаtiопаl Pubtic Sесtоr Accounting Standards
Board (lPSASB) and the Financial Management Мапчаl for World Bank Fiпапсеd lnvestment
Operations (WB Guidetines).

lп рrераriпg the special рurроsе financial statements, MSDSP KG's management is responsib[e for:
. Рrореrlу selecting апd applying accounting poticies;

. presenting information, inc[uding accounting poticies, in а mаппеr that provides relevant,
re[iable, соmраrаЬ[е and understandable information;

о Providing additional required disclosures for the уеаr ended 3'l DесеmЬеr 2021.

MSDSP KG's Management is also responsible for:
. Designing, imp[ementing and maintaining ап effective and sound system of iпtеrпаl controls,

throughout the Project;
о Maintaining adequate accounting rесоrds that аrе sufficient to show and explain the project's

transactions, and which епаЬlе them to епsurе that the special purpose financiat statements
of the Project comply with /PSAS - Cosh Bosis and the WВ Guidelines;

о Taking such steps that аrе rеаsопаь[у available to them to safeguard the assets of the project
and to affirm that funds received have Ьееп used in ассоrdапсе with the Letter Аgrееmепt
JSDF Grапt No. ТFOАВ254 dated 10 DесеmЬеr 2018, and World Bank re[ated guide[ines, with
due attention to есопоmу and efficiency, and оп[у for the purposes for which the financing
was provided; and

. preventing and detecting fraud and other еrrоrs.

The special purpose financial statements fоr the уеаr ended З1 DесеmЬеr 7071 were authorized for
issue оп 8 Juпе 2022 Ьу the MSDSP KG's Management.

Оп behalf of the MSDSP KG's Management:

Sergei КаЬапоч
Fiпапсе Director of АКF KG and MSDSP KGExecutive Dirесtоr of MSDSP KG

шd
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INDEPENDENT AUDlToR,S REPORT

То the management of the Pub[ic Foundation Mountain Societies Development Support Рrоgrаmmе
in Kyrgyz Repubtic ('MSDSP KG")

Орiпiоп

We have audited the speciat рurроsе financia[ statements of "Livelihoods for Youth Community
Support Project" ("Project") financed Ьу Letter Agreement JSDF Grant No. ТFOА8254 dated'l0
DесеmЬеr 2018 ("Letter Аgrееmепt), and implemented Ьу the MSDSP KG, which comprise the
statement of cash receipts and payments, and the statement of expenditures реr components fоr
the уеаr ended З1 DесеmЬеr 2021, and notes to the specia[ purpose financial statements, including
а summary of significant accounting po[icies.

lп оur opinion, the accompanying financial statements for the уеаr ended З1 December 2021 аrе
рrераrеd, in all material respects, iп ассоrdапсе with lnternationa[ Public Sector Accounting
Standard: Fiпопсiоl Reporting Uпdеr the Cosh Bosis of Дссочпtiпg, (lPSAS-Cash Basis).

Basis for Opinion

We conducted оur audit in ассоrdапсе with lпtеrпаtiопаl Standards оп Auditing (lSAs) as issued Ьу
lnternational Auditing and Аssчrапсе Standards Воаrd (|AASB). Оur responsibilities uпdеr those
standards аrе further described in the Дчditоr's Responsibilities for the Дudit of the Fiпопсiоl
Stctements Section of оur rероrt.
We аrе independent of the Project апd of the MSDSP KG in ассоrdапсе with the lпtеrпоtiопоI Ethics
Stondords Boord for Дссочпtопts' Code of Ethics fоr Professionol Дссоuпtопts (ЕSВД Code), and we
have fulfitted out other ethical requirements in ассоrdапсе with lESBA Code.
We believe that the audit evidence we hаче obtained is sufficient and appropriate to provide а basis
fоr оur opinion.

Emphosis of hlatter- Ccsh Bosis of Дссоuпtiпg

we draw attention to Note 2 to the financial statements, which describes that financial statements
аrе рrераrеd in ассоrdапсе with cash basis framework, as а result, they may not Ье suitable for
another purposes. Оur opinion is not modified in respect of this matter.

Еmрhа si s of lrla tte r- Р roj ect impl еmепtо ti оп

We draw уоur attention to Note 7 of these special рurроsе financial statements disclosing delays of
the project implementation.

Responsibilities of the Management fоr the Financial Statements

Management of the MSDSP KG is responsible for the рrераrаtiоп and fair presentation of the specia[
purpose financial Statements iп accordance with lPSAS-Cash Basis issued Ьу the lпtеrпаtiопаt Pubtic
Sector Accounting Standards Board (lPSASB) and Financial Management ManuaI for World Bank
Fiпапсеd lnvestment Operations ("WB Guidelines"), and for such interna[ сопtrоl as management
determines is necessary to епаЬ[е the preparation of special рurроsе financial statements that аrе
free frоm materia[ misstatement, whether due to fraud оr еrrоr.
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Auditor's Responsibility for the Audit of the Special Рчrроsе Financial Statements

Our objectives аrе to obtain rеаsопаЬ[е аssurапсе about whether the speciat purpose financial
statements as а whole аrе free frоm material misstatement, whether due to fraud оr еrrоr, and to
issue ап auditor's rероrt that includes оur opinion. Reasonable assurance is high tevel of аssurапсе,
but is not а guaranty that ап audit conducted in accordance with lSAs wi[[ always detect а material
misstatement when it exists. Misstatements arise frоm fraud and еrrоr and аrе considered materiaI
if, individually оr in the aggregate, they could rеаsопаЬlу Ье expected to influence the economic
decisions of users taken оп the basis of these special purpose financial statements.
As раrt of ап audit in ассоrdапсе with lSAs, we exercise professional judgement and maintain
professionaI skepticism throughout the audit. We also:

о ldentify and assess the risks of materia[ misstatement of the special purpose financiat
statements, whether due to fraud оr еrrоr, design and реrfоrm audit procedures responsive
to those risks, and obtain audit evidence that is sufficient апd аррrорriаtе to provide а basis
fоr оur opinion. The risk of not detecting а materia[ misstatement resulting frоm fraud is
higher than for опе resulting from еrrоr, as fraud may invo[ve col[usion, forgery, intentional
omissions, misrepresentations, оr the override of internal сопtrоl.

. obtain ап understanding of iпtеrпа[ сопtrо[ rеlечапt to the audit in оrdеr to design audit
procedures that аrе аррrорriаtе in the circumstances, but not fоr the purpose of expressing
ап орiпiоп оп the effectiveness of the iпtеrпа[ сопtrоl.

о Evaluate the appropriateness of accounting policies used and the reasonab[eness of
accounting estimates and related disclosures made Ьу management.

We communicate with management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, inc[uding апу significant deficiencies in internal сопtrоl
that we identify during оur audit.

Report оп Other Legal Requirements

То соmр[у with the terms of the Letter Agreement, the MSDSP KG management shall insure that:

1, funds have Ьееп used in ассоrdапсе with the conditions of the Letter Аgrееmепt concluded
between the lпtеrпаtiопаl Development Association (lDA) and the Kyrgyz Republic, and
Wortd Bank related guidelines, with due attention to есопоmу апd efficiency, and опlу fоr
the purposes for which the financing was provided;

2. supporting documents, rесоrds and accounts have been maintained to support claims for
reimbursement of expenditures iпсurrеd. Expenditures included in the withdrawal
applications and reimbursed against аrе eligible for financing under the Letter Agreement.
lnterim Unaudited Financial Statements (lFSs) issued Ьу MSDSP KG during the reporting
period аrе in agreement with the underlying books of account;

3. The Designated account used has Ьееп maintained in accordance with the provision of the
Letter Аgrееmепt, and Wоr[d Bank related guide[ines.

4. Goods and Services financed have Ьееп procured in ассоrdапсе with the Letter Agreement
and World Bank related guidelines.

lп оur орiпiоп, the MSDSP KG management has complied with the аЬоче requirements fоr the уеаr
ended З'l December 2021.

"BDO Аrmепiа" CJSC
8 June 2о22

Gnet Khachatryan, FСС
Engagement Раrtпеr
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Livelihoods for Youth Community Support Project
JSDF Grant No. ТFOА8254

Notes to the special рurроsе financial statements
Fоr the уеаr ended 31 DесеmЬеr 2021
(Дmочпts are shоwп iп US dollars)

1. Gепеrаl information

1.1 . The Рrоjесt

The Letter Agreement was concluded оп 10 December 2018 between the Kyrgyz Repubtic and the
lпtеrпаtiопа[ Development Association ("lDA" оr "WB"), according to which lDA acting as
administrator of grапt funds provided Ьу the Japan Social Development Association ("JSDF"),
provided grant to the Kyrgyz Repubtic: JSDF Grапt No. ТFOА8254 in the amount of 2,730,000 United
States Do[[ars (USD).
The financing was provided for the imp[ementation of *Livelihoods for Youth Community Support
Project. (the Project).
The Project became effective оп 10 Арril 2019.

The C[osing date of financing uпdеr JSDF Grапt No. ТFOА8254 is 1 5 Juty 2022.
The Grасе Period fоr submitting withdrawaI application for expenditures iпсurrеd before the Ctosing
date is four months following the Ctosing dates: '|5 NочеmЬеr 2022.

1.2. The Project objectives

The objective of the Project is to support innovative livetihoods deve[opment and the employabitity
of ап estimated 4,000 young women and mеап in about 20 target communities in оrdеr to improve
socio-economic opportunity and inclusion.

The Project consists of the following parts:

Раrt 1: Рrераriпg Youth fоr the lаЬоr market
(а) Support of employable skills fоr selected Youth
(Ь) Support of lnformation Communication Technology (lCT) апd e-services.

Раrt 2. Creating mаrkеt opportunities for Youth
(а) Support for value-addition in selected ча[uе chains
(Ь) Support fоr the development of е-епtеrрrisеs and епtеrрrisе capacity to promote

opportunities fоr new[y-skitled Youth in lCT and digitat есопоmу.

Раrt З. Project Management and Administration, Monitoring and Evaluation, and Knowledge
Dissemination

1.3. The Project Budget опd Fiпопсiпg

The Project is wholly financed Ьу JSDF Grапt No. ТFOА8254.

Category JSDF Grапt No. ТFOА8254 Total lDA Credit/Grant
Expenditure Fiпапсiпg

(inclusive of taxes)
lnitial Updated (а)

USD USD USD
(1 ) Consutting
seryices 544,117 544,117 544,117 100%
(Z) Traininc 1,z34,879 1,234,879 1,234,879 1оо%
(3) Goods 247,100 247,1оо 247,1оа 100%
(4) oDeratins costs зз5,904 409,500 409,500 1 00%
(5) Sub-Grants 368,000 z94,404 294,404 1 00%

Total 2,7з0,000 2,730.000 2.7з0.000

(а) Reallocation between Categories 4th апd 5th was agreed with WB оп 27 Aug 2019.



Livelihoods for Youth Community SчрроЁ Project
JSDF Grant No. ТFOА8254

гt{otes to the special purpose financial statements
Fоr the уеаr ended 3,1 DесеmЬеr 2021
(Дmочпts аrе shоwп iп US dollars)

1.4. Project lmplementotion

The Project is imp[emented Ьу the Public Foundation Mountain Societies Development Support
Рrоgrаmmе in Kyrgyz Repub[ic ("MSDSP KG"), ап initiative of the Aga Khan Foundation Вrапсh in
Kyrgyz Republic.
The MSDSP KG address is:
25, A.Tokombaev str., ВС Monaco-Avangard, 720028, Bishkek, Kyrgyzstan

2. Summary of significant accounting policies

2.1. Рrероrоtiоп апd рrеsепtоtiоп of fiпапсiаl statements

The special purpose financial statements аrе рrераrеd in ассоrdапсе with the lnternational Public
Sector Accounting Standard: FiпопсiоI Rероrtiпg Uпdеr the Cash Bosis of Дссочпtiпg (lPSAS-Cash
Basis), issued Ьу the lnternationat Pubtic Sector Accounting Standards Board (lPSASB), апd presented
in ассоrdапсе with Financia[ Management Мапча[ fоr World Bank Financed lnvestment Operations
(March 2010): RM З - Financial Reporting апd Auditing.

The рriпсiраl accounting po[icies apptied in the рrераrаtiоп of these special рurроsе financial
statements аrе set out be[ow. These policies have Ьееп consistently apptied to all the periods
presented.

2.2 Cosh bosis of occounting

Project financing is recognised as а sоurсе of project funds when the cash is received. Project
expenditures аrе recognised as а use of project funds when the payments аrе made.

2.3 Rероrtiпg сurrепсу

The reporting сurrепсу of these special рчrроsе financialstatements is United States dollars (USD).
The expenditures made in loca[ сurrепсу, Kyrgyz Som (KGS), аrе translated into USD based at the
exchange rate prevai[ing at the date of the transaction.

The exchange rate defined Ьу the operating bank is as fo[[ows:
31 December 202о: USD 1 = 82.80 KGS.
З1 December 2021: USD 1 = 84.50 KGS.

2.4. Taxes

The taxes аrе paid in ассоrdапсе with the tax regu[ation of the Kyrgyz Republic.

2.5. Budget

Expenditure budget is created based оп actual accumulated expenditures for the last period p[us
the updated рrосurеmепt plans for the Reporting year.



Livelihoods for Youth Соmmчпitу Support Project
JSDF Grant No. ТFOА8254

Notes to the special рurроsе financial statements
Fоr the уеаr ended 3,1 DесеmЬеr 2021
(Amounts аrе shоwп iп US dollars)

3. Sчmmаrу of Sчmmаrу Reports and SOEs

4. Statement of Designated Accounts

Letter Agreement

Bank account пчmьеr

Bank

Bank location
Account сurrепсу

JSDF Grant No. ТFOА8254

1 28001 605з327781

CJSC "Kyrgyz lnvestment and Credit Вапk"
21 Erkendik ачепuе, Bishkek, Kyrgyz Repubtic

USD

withdrawal
application No

withdrawal
application
value date

Disbursement categories
Total(1)

Consutting
services

(2)
Training

(З) Goods (4)

Operating
coStS

(5) Sub-
Grапts

L4Y-4 14-Apr-2021 51,605.98 з,178.98 4,20|.69 з0.460.02 89,446.67

L4Y-5 19-Мау-2021 21 ,548.66 з4,з]7.54 22,099.з0 84,025.50

L4Y-6 21,-Juп-2021 lL,76t.74 18,022,90 15,867.94 45,652.58

L4Y -7 19-0ct-2021 24,529,69 24,2I0.2L 19,059.06 67,798.96

L4Y_8 08-Nov-2021 5,в58.03 з5,292.з4 55,7зз,17 5,619.25 102,50з.з9

L4Y-9 13-Dec-202]- 5,504.6з 55,48з,04 45,]78.t7 L2,6L2,68 119,з78.52

Total 126,808.73 170,565.01 105,71з.63 105,718.25 508,805.62

1. Opening Ьаlапсе

2. Add: opening discrepancy

З. lDA advance/replenishment
4. Less: Refund to lDA frоm DA

5. Present outstanding amount advanced to DA

6. DA closing Ьа[апсе

7. Add: Amount of etigibte expenditures paid

8. Less: interest earned (if credited to DA)

9. Total advance accounted fоr

10. Ctosing discrepancy (5)-(9)-

(-) The discrepancy is due to:

Balance at Transit account (Note 6)
Receivables account (Note 6)
Foreign сurrепсу (gain) / loss

Total

125
17,449

(198)

31 Dec 2021

107,492

з,042
508,806

619 340

1,934

600,0з0

601,964

17,з76

31 Dec 2о21
U5D

31 Dec 2020

16,1 ,858

(516)

117,698

279,040

107,497

,l68,506

275,998

3,04z

З1 Dec 2о20
USD

2,524
41

477

l0

17,376 3,042



Livelihoods for Youth Community Support Project
JSDF Grant No. ТFOА8254

Notes to the special рurроsе financial statements
Fоr the уеаr ended 31 DесеmЬеr 2021
(Аmочпts are shоwп iп US dollars)

5. Statement of Fiпапсiаl Position

The Statement of FinanciaI Position discloses assets, tiabitities and net assets of the Projects as at
rероrtiпg date. lt is рrераrеd in accrual basis that is transactions аrе recognized when they оссur
(and not оп[у when cash is received оr paid).

Note 3,1 Dec 2021
USD

31 Dec 202о
USD

ASSETS
Cash
Prepayments

Total assets

LlABlLlTlES
PayabIes

Total liabilities

NET ASSETS
cumulative income
JSDF Grапt No. тFOА8254

Cumulative expenses
Project expenses

Fоrеigп exchange gain/ (toss)

Total net assets

6. Cash

JSDF Grant No. ТFOА8254
Designated Account
Transit account
Receivables account (Ь)
Receivables account (с)

6 19,50в 1 10,057

19,508 110,057

з19

з19

826,504 317,698
31 7,698826,504

809,514 207,165

809,5 1 4 zo7.165
199 (476)

17 189 110,057

Underlying
Счrrепсу

USD
KGS
KGS
KGS

31 Dec 2021
USD

31 Dec 2020
USD

1,9з4
125
95

17,354

107,49z
2,5z4

(а)
(ь)
(с)

19,508 110,057

Bank accounts аrе held at CJSC "Kyrgyz lnvestment апd Credit Bank".
Represents advances to staff.
Represents second trапсhе payment to Accelerate Prosperity, the Ьа[апсе аmоuпt was
closed iп Маrсh 2022.
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Livelihoods for Youth Community Support Project
JSDF Grant No. ТFOА8254

Notes to the special рurроsе financial statements
Fоr the уеаr ended 31 DесеmЬеr 2021
(Дmочпts аrе shоwп lп US doИrs)

7. Project Expenditures Budget Execution

Category

cumulative
Expenditures

as at 31 Dec 2021
Total budget,
updated (а) Execution (Ь)

USD USD о/
/о

1) Consultinq services 192,416 506,1 з5 з8у"

2) Тrаiпiпg 266,9з1 1,167,150 23%

3) Goods 178,?51 z70,100 47%

4) Operatinq costs 219,597 384,1 34 57%

5) Sub-Grants 402,481

Total 807,1 95 2,730,000 зо%

(а) Represents modified budget submitted for extension to WB оп 22 DесеmЬеr 2021.

(Ь) The Project became effective оп 10 April 20'19 and Closing date is set оп 15 Juty 2022 (Note
't.1.). The MSDSP KG submitted for а no-cost extension of the project untit 15 Jапuаrу 2023 and
is waiting for ап official approvat, which is expected to Ье received Ьу the end of June 2022.
As at 31 Dec 2021 30% of the Project expenditures аrе completed.
The main reasons for slow рrоgrеss to the L4Y wеrе beyond the control of MSDSP, паmе[у the
delay in finatizing the rоutе of the CASA1000 E[ectricity Trade and Transmission Project
(CASA10000) transmission [ine and the impact that had оп both the CASA1OOO Community
Support Project (CSP) and the L4Y iп being able to pin down the target аrеаs so that the viltage
list could Ье finatized. This was then followed Ьу the COV|D-19 pandemic, which also severely
affected the L4Y given its focus on buitding capacity.
Low disbursement rаtе is atso the result of the slow progress in imptementing other parts of the
approved work р[ап (i.e., рrосurеmепt, comptetion of рrераrаtоry studies). Given the
interdependence between the L4Y and the CSP and the Community Engagement and Sociat
Accountability Project (CESA), it is essential that imptementation is atigned.
Originally the L4Y was р[аппеd for three уеаrs to close оп Ju[y 15, 2О22 iп оrdеr to Ье atigned
with the implementation of the lDA-financed CASA1000 CSP and CASA,IO0O. However, at the
time the L4Y trust fund was processed, the CASA1000 CSP was not effective and the rоutе of the
CASA1000 transmission line had not Ьееп fina[ized hence the communities have not Ьееп
identified which affected L4Y.

8. Financing

20z1
USD

cumulative as
2020 at 31 Dec 2021USD USD

Advance
SOE and Summary Report
Total

TotaI financing budget
Percentage of fiпапсе provided as at З'|
Dec 2021

508,806 117 698

l]

69811780650в
200,000
б26,504

826,504

2,7з0,000

зо%



Livelihoods for Youth Community SчрроЁ Project
JSDF Grant No. ТFOА8254

Notes to the special рurроsе financial statements
Fоr the уеаr ended 31 December 2021
(Дmоuпts аrе shоwп iп US dollars)

9. Events after reporting date

SOE applications

The apptication N L4Y-10 inctuding expenditures relating to the reporting period in the amount of
108,588 USD was submitted to WB оп З0 December 2021 and approved оп З Jапuаrу 2022.

The app[ication N L4Y-'|1 inc[uding expenditures relating to the reporting period in the amount of
71,6З3 USD was submitted to WB оп З'l January 2022 and approved оп 9 FеЬruаrу 2022.

ltilitary conflict between Russion Fеdеrоtiоп опd Republic of Ukrаiпе

Оп FеЬruаry 24, 2022, Russia launched а large-sca[e military operations against Ukraine. lп оrdеr to
resist Russia, the EU and the United States, and other countries аrочпd the world, have imposed
economic and po[itical sanctions, as а resu[t of which the Russian есопоmу is facing significant
issues. At рrеsепt, the course of the war, the impact of sanctions, and the extent of the
consequences аrе unpredictabte.
Taking into consideration of Russia's politicaI and economic influence оп the Kyrgyz Repub[ic, as
well as the fact that country is а mеmЬеr of the Russia tead Eurasian Есопоmiс Uпiоп (EEU), the
сurrепt situation may indirectty affect the stability of Kyrgyz Repub[ic's financial and economic
SyStemS.
At the mоmепt, given the unpredictabitity of these circumstances, the Project management finds it
difficult to assess the potential impact on the Project implementation.

10. Litigations

There аrе по pending litigations related to the Project as at reporting date and as at approva[ date
of these speciaI purpose financiaI statements.
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Livelihoods for Youth Community SчрроЁ Project
JSDF Grant No. ТFOА8254

ANNEx l. RECONC|LIATION BETWEEN тнЕ AMOUNTS SUBM|TTED вY тнЕ MSDSP кG ANl)
DISBURSED ВY ТНЕ WORLD BANK
Fоr the уеаr ended З1 December 2О21
(Дmочпts аrе shоwп iп US dollars)

Expenditure Category Appl. MSDSP KG WB Difference
(1)Consutting seryices L4Y-4 51,605.98 51,605,98

L4Y-5 27,548.66 27,548,66

L4Y-6 1,1,,76]-74 II,]61.74

L4Y -7 24,529.69 24,529.69

L4Y-8 5,858,0з 5,858.0з

L4Y-9 5,504.63 5,504.6з

126,808.73 126,808.7з
(2) Training L4Y-4 з,178.98 з,178.98

L4Y-5 з4,з77.54 з4,з77.54

L4Y-6 18,022.90 18,022.90

L4y -7 24,2I0,2I 24,2I0,21

L4Y-8 з5,292.з4 з5,292.з4

L4Y-9 55,48з.04 55,483.04

170,565.01 170,565.01
(З) Goods L4Y-4 4,2о!.69 4,20L.69

L4Y_8 55,7зз.77 55,7зз.7]

L4Y_9 45,778.17 45,7]8.I7

105,71з.63 105,71з.6з
(4) operating costs L4Y-4 30,460.02 30,460.02

L4Y-5 22,099.30 22,099,з0

L4Y_6 15,867.94 15,867.94

L4y -7 19,059.06 19,059.06

L4Y-8 5,619.25 5,619.25

L4Y-9 1,2,612.68 L2,6|2.68

105,718,25 105,718.25

Total 508,805.62 508,805.62
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